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August 2010 ï Global Destabilization 
 

   There is an unusual destabilizing configuration that appeared briefly in April, May and June.  

This configuration of both entropy factors working together did not appear at all in the month of 

July.  In August, however, it runs solid throughout the entire month.   If July was the edge of the 

cliff, August may be the first few steps off of it.   

     Socially, global unrest should continue to increase with Asia being of particular concern.  

Geopolitical tension should be quite high with several hot spots ready to erupt or escalate at the 

slightest provocation.  Again, Asia is a focal point. The fabled economic recovery continues to 

be extremely fragile.  Will it be able to tolerate such an unstable global scenario?   

 

Highlights: 

Aug 2 - 30: Pervasive Instability Pervasive global destabilization.  Wide-spread social turmoil.  

The U.S. government is seen as ineffective or in crisis. 

 

Aug 19-26: World on Edge Geopolitical concerns are elevated.  The U.S. Dollar declines 

sharply. 

 

Aug 26-30: The Natives are Restless Significant increase in civil unrest. 

  

 

 

 

 

 

 

 

 

 

 

The charts on the following pages will go into further detail of the social mood changes and 

corresponding market behavior for this time period.  The last few pages of this document will 

give you a brief orientation to the MoodCompass. 
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SUMMARY OF CHART ANALYSIS  

 

     After the data is gathered for the month and the mood cycles recalibrated, as needed, the 

charts on the following pages are constructed from the projected social mood and perceptions for 

the period covered by this issue of MoodCompass.  Themes and patterns within and between 

charts are looked for and analyzed. The final step is to take the information in this table (below), 

examine it for consistency and likelihood, and construct the narrative for the month and the 

ñhighlightsò found on page 2 of this publication.  The table below summarizes the findings for 

this month.  Page numbers of corresponding charts are included in parenthesis (). 

 

Date 

Range 

Summary of Chart Indications 

 

8/2  - 30 

 

 

8/19 ï 23 

 

8/19 ï 26 

 

8/26 ï  30 

 

Pervasive global destabilization (7b).  Society in turmoil (8a).  U.S. 

Government ineffective or in crisis (8b).  Economic concerns elevated (10). 

 

Geopolitical concerns elevated (10). 

 

U.S. Dollar declines (9a). 

 

Increase in civil unrest (8a). 
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In anthropomorphic terms ï The Earth is UNSTABLE/HOT/UNHEALTHY ï Ecosystems are unstable and vulnerable to 
opportunistic species/disease.  Excessive heat may be a problem.   

Possible physical manifestations ï The Earth is viewed as HOT/DISRUPTIVE in Europe and the Mediterranean.  Watch for heat 
waves and/or unstable weather.  Nature is seen as DESTRUCTIVE in South Asia.  This could be due to storms and/or flooding.  
There is risk for water borne disease and/or opportunistic species bloom. Nature is WINDY/STORMY in Central and South America, 
and in East Asia. The Earth is seen as LIFELESS in East Africa and the Southern Arabian Peninsula.  This likely reflects ecosystem 
collapse/failure. 
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 Economic news in August should continue to cause concern, especially in North America and China.  In general, people are 

increasingly agitated, with much of the world at high risk for unrest.  Manifestations of instability and flare-ups of violence are likely.  

Asia is of particular concern.
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Global tension is elevated and pervasive.  Watch for developing geopolitical hotspots in Iran, Korea, and the ñstansò (Pakistan, 

Afghanistan, Kazakhstan, Kyrgizstan, Uzbekistan, etc).
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GLOBAL DESTABILIZATION  

The unusual and disturbing pattern of both entropy factors in parallel 

runs throughout the month of August. However this manifests, it 

should be experienced as extremely destabilizing to the global human 

system. 

Relief 

The pattern 

changes, with 

relief the 

most likely 

response. 

Unstable 

Minor quakes and 

unstable weather 

likely. Dying 

ecosystems may be 

observed. 

Energetic, unstable 

High energy in system makes vigorous storms 

possible. Opportunistic species may flourish 

(SE/SW).  Ecosystem breakdown enhanced. High 

heat could be an issue (S).  
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Government ineffective and/or in crisis 

Entropy factors in parallel the entire period reflect a perception of an ineffective or 

unstable U.S. government. 

Society in Turmoil 

People donôt know how to feel or respond to the global 

situation, and/or the situation at home. 

Unstable/Uncertain 

An extreme Manic surge 

reflects instability and 

uncertainty.  Possible 

increase in unrest and 

protests. 
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Explanation of chart lines: It is common knowledge among traders that movement in the stock market is based on a 

ñtug of warò between pairs of sentiment.  This charts the two primary pairs which correspond to the general stock 

market trend.  ñAggressive vs Protectiveò is the difference of the values of the two Moodlines ñDirectingò and 

ñNurturing.ò  ñGreed vs Fearò is the difference of the values of the two Moodlines ñManicò and ñSomber.ò   

High volatility with unclear direction is indicated.  However, often ñunclear directionò is 

indicated at major trend changes.  An end to the ñsummer rallyò would be consistent with the 

global destabilization indicated elsewhere. 

 
Explanation of chart lines: The Dollar is a symbol of value, but it not attached to anything ñrealò such as gold as it 

was in the past.  Its value is based on sentiment, and on the trust of a government to honor its debts.  Because of 

this, its value ebbs and flows along with the oscillations of perception about the U.S. government.  The mood factors 

we call ñEastò have to do with abstract rational notions such as symbols and ideas.  ñNorthò is related to stability, 

and ñSouthò is related to activity, which in economics corresponds to growth and expansion. 
 

The U.S. Dollar should pause in its decline.  However, the timeframe of 8/19- 8/26 could be 

extremely negative for the Dollar. 
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Explanation of chart lines: The values for the Moodlines (Directing, Manic, and Somber) for U.S. View of ñthe 

Worldò are used to produce this chart.  This chart is useful in searching for potential geopolitical events, and 

escalated irrational fears of supply disruption.  It is also useful as a check to the direction of the Dollar, as high 

inflation concerns are often linked to a falling dollar.  ñEconomicsò refers to either supply or demand concerns. 
 

Crude prices should lose ground throughout most of the month.  The highest 

likelihood for geopolitical worries is August 19 ï 23.  Economic concerns remain 

elevated throughout the month, coupled with concerns with deflation.
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Tracking MoodCompass Performance 
 

One of the best objective measures of the oscillations of social mood is the stock market.  The stock market goes 

up and down with expectations of how well (or bad) things will be in the near future, and there is an abundance of 

minute by minute data.  The chart below compares the output of a model generated from published Moodlines, and 

compares them with actual weekly S&P prices (S&P data from futuresource.com). 

 

 


