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Moo dco mpass cycles of nature and civilization

December20107 Turmoil, Panic, and Gridlock

The Grinch mayery wellsteal Christmas this year. December is looking to be a month of crises:
economic meltdowns and high market volatjliggopolitical situations at critical levelsidespread
social turmoil and civil unresgnd governments whose leadership is sareed,found to be paralyzed
in gridlock.

The natural world looks to be a big partlof headlines this month as well. Forecasted human
perception of the natural world is full of extremes, including possibilities of increased volcanic activity in
SouthAmerica and major storms in North America.

What is striking about all of this is that it shows up at all. This is a season where traditionally people
want to focus on family and the holidays. However, this year, it appears that sorethithgeunusual

or shocking enough to provoke moderate panic responses on a societal tevgkar, something is

different. We began the year saying tha2 i 1tBe bificomesdue t he partyds over.

consumption party, and the year, may be finishipgogether.

Highlights:

Nov 297 Dec8: Whatever. Apathy andbewildermenbn a societal scale. Increased hate and
intolerancelJ.S. government in gridlock. Stock market completing near term topping process.
Global situation becoming serious.

Dec 9i Dec 13: Looking Serious Global situation increasingly serious. Moderate societal panic.
Stock marketn decline; large moves likely.

Dec 14- 17: Economic Crisis Economicconcerns reach extremes. Moderate societal panic.
Stock market idecline; large moves likely. Global leaders scrambling to maintain calm, peace,
order.Strong U.S. government leadership required, but provides little impressive action.

Dec 18- 26: Turmoil . Moderate societal panic. Large market moves likely. Glieaaers
scrambling to maintain calm, peace, orddrong U.S. government leadership required, but
provides littleimpressiveaction.

Dec 27i Jan 2 Geopolitical crisis. U.S. government in panic mod&lobal leaders scrambling
to maintain calm, peace, order. Societal apathy; turning away from international issues or
responsibilities.

The charts on the following pages will go into further detail of the social mood changes and
corresponding marketdahavior for this time period. The last few pages of this document will
give you a brief orientation to the MoodCompass.
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SUMMARY OF CHART ANALYSIS

After the data is gathered for the month and the mood cycles recalibrated, as teeded
charts orthe following pages are constructed from the projected social mood and perceptions for
the period covered by this issue of MoodCompass. Themes and patterns within and between
charts are looked for and analyzed. The final step is to take the informatios table(below),
examine it for consistency and likelihood, armmhstruct the narrative for the month and the
fAhighlightd found on page2 of this publication. The table below summarizes the findings for

this month Page numbers of corresponding ¢bare included in parenthesis ().

Date Range | Summary of Chart Indications

11/297 12/8 | Apathy, bewilderment on a societal scale; increasedamaténtolerance (8a)
12/17 9 U.S. Government in gridlock (8b).

12/17 10 Near term stock market top; decline begins (9a).

12/17 14 Global situation becoming serious (7b).

12/91 27 Moderate societal panic; large market moves likely (8a).

12/10- 26 Strong U.S. government leadership needed, tilat éiction apparent (8b).
12/137 17 Economic concerns at a maximum (10).

12/157 1/2 | Global leaders scrambling to maintain calm, peace, order (7b).

12/277 1/2 | Geopolitical crisis (10). U.S. government in panic mode (8b).

12/28i 1/2 | Apathy; societal turning away from international issueesponsibilities
(8a).
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Human Perception of Nature - December 2010
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Nature is wet, stormy

Robinson Projection
Central Meridian: 0.00

In anthropomorphic terms i Nature is BUSY T expect widespread incidents of natural events in the news throughout the month.

Possible physical manifestations 1 Nature is viewed as SERIOUS/DEADLY in much of N. America. The most likely event(s) would
be major winter storms. Nature is seen as hot, volatile and active in the Patagonia area of S. America; watch for increased
volcanic activity. The Earth is seen as UNSTABLE/DISRUPTIVE through middle and much of S. America. Increased tectonic
activity is possible. Nature is WET/STORMY for residents of Australia, Papua New Guinea and Indonesia. Heavy rainfall is likely.
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Social Instability Factors - December 2010

Tropic of Caldonolulu

20°N - - 20°N

Pacific Ocean

v
40°S =

- ~ 3
60°S Antaricte Circle

Social Instability Factors

- Unrest / Violence w@n

- Economic & Unrest s
- Copyright 2010, A New Story Foundation. Base Map from ESRI
- Economic

Robinson Projection
Central Mendian: 0.00

Civil unrestand violencecouldbecome extreme iDecemberWi t h t he Aunrestd or high Manic con
theme, terror attacks, attempts, or tenelated concerns are likely éontinue tdoe a subject ahcreased attentiofzconomic
concerns are most likely in Eurgp@anadaand parts of Asia.
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Projected Geopolitical Posturing - December 2010
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The geopolitical focus of the month is the Middle Eastd possibly Korea as wellhe situations likely to reach critical levels
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Nature's Mood Cycles (from Human Perspective)
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serious (NW). Harsh (NE). Global leaders scrambling to
consequences from or in restore or maintain calm, peace,
response to global leaders | order (NE, N).

(NW, N).
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Mood Cycles for Human Societies
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Short Term S&P Forecast from Mood Mod:
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Explanation of charfThe MoodCompass stock market forecast is the output of a model that assesses the patterns of
the Human Societyloodlines and converts them into stock market prices.

The long term forecast currently shows the S&P to be 40% overvalued. While this short term
forecast shows a topping market, be aware that the right catalyst could trigger a violent
correction. Untithis is remedied, a violent market drop remains a probable near term move

Perception of U.S. Dollar => Change per Week
| —© - Symbol of Stability (NE Avg) == A= = Symbol of Growth/Inflation (SE Avg) |
0.40
0.30 D=
Pk i TN
0.20 4 S
y.4 AN
0.10 7 N <<
0.00 —52 \ S
’/ 0 -~ =~
-0.10 A% e e
020 L/ .%D'~'— 1X-~s
el O Tl T-
-0.30 ~ @
-0.40
11/29/2010 12/6/2010 12/13/2010 12/20/2010 12/27/2010 1/3/2011
Explanation of chartlinef he Dol | ar i s a symbol of wvalue, but it not

was in the past. Its value is based on sentiment, arldeotnust of a government to honor its debts. Because of

this, its value ebbs and flows along with the oscillations of perception about the U.S. government. The mood factors

we call AfEasto have to do with abast.r acfiNoratthi éo niasl rneolta toe
and ASoutho is related to activity, which in economics

The U.SDollar could make large gains in the first two weeks. This should be &ddy a
period of consolidation and madge retracement of recent gains.
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Factors (percent) Contributing to the Price of Crude Oil
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Explanation of chartlinef¥ he val ues for the Moodlines (Directing, Ma 1

Worl do ar e used (fThschoarie useful ie seardhingsfor potestial geopolitical eventd, an
escalated irrational fears of supply disruption. It is also useful as a check to the directiorDalltre as high
inflation concerns are often linked to a fallingdollar A Economi cso refers to either s

Economic concerns are high through 12/22. Gains in commodities should thus be
limited by economic constraints. Geopolitical issues are in focus the end of
November and 12//23 through the end of the period. Inflation is of little concern,
likely reflecting U.S. Dollar gains and/or stabilitypeflation, however, may

become an issug note.
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Tracking MoodCompass Performance

One of the best objective measures of the oscillations of social mood is the stock market. The stock market goes upiéimd down
expectation®f how well (or bad) things will be in the near future, and there is an abundance of minute by minute data. The chart
below compares the output of a model generated from publMbedlines and compares them with actual weekly S&P prices and
monthly S&FGold ratio (S&P data from Yahoo Financial; Gold data from Wren Research). While market trend generally follows
this collective mood generated model, it may be of interest to note that at the beginning of major trend changes,despettiedky,
marketg(investors) tend to oppose the trend change. This is later resolved in what is referred to as capitulation (realigmeng with
mood trend, then accelerating past the indicated mood I&elt e t hat much of this Al a@o i s
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