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  February 2011 ï Animosity and Rumors of War 

 

     In January, we began to get a glimpse of a shift in global context for 2011.  In the U.S., a 

congresswoman was shot, and in North Africa, uprisings and revolutions threatened global stability.  

February appears to continue in the same direction, but with added intensity, with mid-month likely to be 

climactic in some way.  After that, the mood shifts from a focus on instability, toward more direct or 

ominous geopolitical threats as well as an increased focus on terror and terrorism. 

     Nature is perceived in February to be extremely antagonistic to the modern civilized lifestyle.  Watch 

for blizzards and other natural events to disrupt travel and possibly cause heavy losses of life or property. 

      

Highlights: 

 

Jan 31 ï Feb 8:  Facing the New Reality.  Reality sets in for global leaders as global situation 

deteriorates. U.S. government factions, still highly polarized, move into action; the government 

is perceived to be delusional or in denial. Geopolitical concerns are moderately elevated.  

Increased safety seeking behavior; public feeling vulnerable.  Increased risk aversion.  Sharp 

stock market decline likely.  Elevated concern with energy supply disruptions.  There is a 

heightened risk for moderate earthquakes and for modern lifestyle-disrupting (transportation, 

electric power, etc.) natural events. 

 

Feb 9 ï Feb 15:  Rising Instability .  Global leaders in panic mode or causing panic. Extreme 

concern with global instability. Increased safety seeking behavior; public feeling vulnerable.  

Increased risk aversion.  Sharp stock market decline likely.  Elevated concern with energy supply 

disruptions.  U.S. government seen as delusional or in denial; situation becoming serious.  There 

is a heightened risk for modern lifestyle-disrupting (transportation, electric power, etc.) natural 

events. 

 

Feb 16 ï Feb 24:  Terrorism and War Talk .  Extreme concern with geopolitical threats.  U.S. 

government situation serious; seen as weak or vulnerable.  High risk of widespread unrest; 

increase in terrorist activity or discussion of terrorism.  People try to regroup.  High societal 

polarization.  Realization that the world has changed.  U.S. Dollar reverses direction of the last 

two weeks.  Heightened risk for serious or high loss natural events.   

 

Feb 25 ï Feb 28:  Bad News.  The news or facts are against the U.S. government 

 

 

  

The charts on the following pages will go into further detail of the social mood changes and 

corresponding market behavior for this time period.  The last few pages of this document will 

give you a brief orientation to the MoodCompass. 
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SUMMARY OF CHART ANALYSIS  

 

     After the data is gathered for the month and the mood cycles recalibrated, as needed, the 

charts on the following pages are constructed from the projected social mood and perceptions for 

the period covered by this issue of MoodCompass.  Themes and patterns within and between 

charts are looked for and analyzed. The final step is to take the information in this table (below), 

examine it for consistency and likelihood, and construct the narrative for the month and the 

ñhighlightsò found on page 2 of this publication.  The table below summarizes the findings for 

this month.  Page numbers of corresponding charts are included in parenthesis (). 

 

Date Range Summary of Chart Indications 

 

1/31 ï 2/2 

 

 

1/31 ï 2/15 

 

 

 

2/3 ï 7 

 

2/4 ï 10 

 

2/3 ï 15 

 

 

2/9 ï 15 

 

 

2/11 ï 17 

 

2/16 ï 24 

 

 

2/17 ï 28 

 

 

 

2/24 ï 28 

 

Reality sets in for global leaders (7b). U.S. government factions, still highly 

polarized, move into action (8b).  Heightened earthquake risk (7a). 

 

Increased safety seeking behavior; public feeling vulnerable.  Increased risk aversion.  

Market sellðoff likely (8a).  Sharp stock market decline likely (9a).  Elevated 

concern with energy supply disruptions (10). 

 

Global situation deteriorating (7b).  Moderately elevated geopolitical concerns (10). 

 

U.S. government seen as delusional or in denial (8b). 

 

Heightened risk for modern lifestyle-disrupting (transportation, electric power, etc.) 

natural events (7a). 

 

Global leaders in panic mode or causing panic (7b). Extreme concern with global 

instability (10).   

 

Situation re: U.S. government extremely serious (8b). 

 

U.S. government seen as weak or vulnerable (8b).  Extreme concern with geopolitical 

threats (10).  Heightened risk for serious or high loss natural events (7a). 

 

High risk of widespread unrest; increase in terrorist activity or discussion of terrorism 

(7b).  People try to regroup.  High societal polarization.  Realization that the world 

has changed (8a).  U.S. Dollar reverses direction of the last two weeks (9b). 

 

The news or facts are against the U.S. government (8b). 



M o o dco m pass                                                                                         cyc les o f nature an d  c iv il izat io n  

 

 4 

In anthropomorphic terms ï Nature is AT ODDS WITH CIVILIZATION.  Events disruptive to modern civilization are likely 
(transportation, electric power, etc.); also events affecting large population centers. 

Possible physical manifestations ï Nature is seen as DESTRUCTIVE in Hawaii, Southern California, and Far East Asia. This 
generates a DESTRUCTIVE EVENT WATCH.  Nature is WET/STORMY for residents of Northeastern North America and Europe.  
Heavy precipitation is likely. Nature is seen as COLDER than usual off Western S. America.  This reflects a La Niña event.
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Unrest and violence are most likely in Europe, N. Africa, and the Middle East.  Panic responses, including high market volatility, are 

likely in the United States, Canada, Europe, and most of Asia.
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Global tension is elevated and escalating compared to recent months.  The area of highest concern is the Middle East, and possibly 

Korea.  The United States and China are becoming overtly less cordial as tension escalates. 
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indicates events disruptive to 
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Seeking Safety / Feeling Vulnerable 

Safety seeking behavior; risk aversion.  Stock 

market sell-off likely (NE+, SW-; entropy 

factors in parallel).  

New Paradigm 

People try to regroup.  Yet, a 

realization that things are different 

(phi vs. entropy; then NW+, SE-).  

Highly polarized into ñgood guysò 

and ñbad guysò. 
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Explanation of chart: The MoodCompass stock market forecast is the output of a model that assesses the patterns of 

the Human Society Moodlines and converts them into stock market prices.  

     A sharp market drop is likely the first two weeks of February.  This should be followed by 

short covering and consolidation.  Note: the market is currently 40% above where the long term 

model indicates it ñshouldò be.  A sell-off could exceed the amounts indicated here. 

 

Explanation of chart lines: The Dollar is a symbol of value, but it not attached to anything ñrealò such as gold as it 

was in the past.  Its value is based on sentiment, and on the trust of a government to honor its debts.  Because of 

this, its value ebbs and flows along with the oscillations of perception about the U.S. government.  The mood factors 

we call ñEastò have to do with abstract rational notions such as symbols and ideas.  ñNorthò is related to stability, 

and ñSouthò is related to activity, which in economics corresponds to growth and expansion. 
 

If this model continues to be inverted, as it was last month, the first two weeks should hold 

strong Dollar gains and the second half of the month should see consolidation and correction.  If 

not, the reverse should be true.  Either way, there is a shift in direction likely around 2/17. 
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Explanation of chart lines: The values for the Moodlines (Directing, Manic, and Somber) for U.S. View of ñthe 

Worldò are used to produce this chart.  This chart is useful in searching for potential geopolitical events, and 

escalated irrational fears of supply disruption.  It is also useful as a check to the direction of the Dollar, as high 

inflation concerns are often linked to a falling dollar.  ñEconomicsò refers to either supply or demand concerns. 
 

Concerns with potential supply disruptions continues through 2/15.  Concerns with 

geopolitical threats are moderately elevated 2/2 ï 2/7, and become a high concern 

2/16 - 2/24.  Global instability (or inflation issues) may be the top concern 

affecting markets 2/9 ï 2/16.
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Tracking MoodCompass Performance 
 

One of the best objective measures of the oscillations of social mood is the stock market.  The stock market goes up and down with 

expectations of how well (or bad) things will be in the near future, and there is an abundance of minute by minute data.  The chart 

below compares the output of a model generated from published Moodlines, and compares them with actual weekly S&P prices and 

monthly S&P/Gold ratio (S&P data from Yahoo Financial; Gold data from futuresource.com).  While market trend generally follows 

this collective mood generated model, it may be of interest to note that at the beginning of major trend changes, especially downturns, 

markets (investors) tend to oppose the trend change.  This is later resolved in what is referred to as capitulation (realigning with the 

mood trend, then accelerating past the indicated mood level). Note that much of this ñlagò is eliminated with the S&P/Gold ratio. 

 


