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M oodco mpass cycles of nature and civilization

February 20117 Animosity and Rumors of War

In January, we began to get a glimpse of a shift in global context for 2011. In tha U.S.
congresswoman was shot, and in North Afrigarisings and revolutions threaggiglobal stability.
February appears to continue in the same direction, but with added intensity, witionitlikely to be
climactic in some way. After that, the moddfts from a focus on instability, toward more direct or
ominous geopolitical threats as well as an increased focus on terror and terrorism.

Nature is perceived in February to be extremely antagonistic to the modern civilized lifestyle. Watch

for blizzards and other natural events to disrupt travel and possibly cause heavy losses of life or property.

Highlights:

Jan 317 Feb8: Facing theNew Reality. Reality sets in for global leaders as global situation
deteriorates. U.S. government facgostill highly polarized, move into action; the government
is perceived to be delusional or in denial. Geopolitical concerns are moderately elevated.
Increased safety seeking behavior; public feeling vulnerable. Increased risk aversion. Sharp
stock maket decline likely. Elevated concern with energy supply disruptions. There is a
heightened risk for moderate earthquakes and for modern lifeksylgoting (transportation,
electric power, etc.) natural events.

Feb 97 Feb 15: Rising Instability . Global leaders in panic mode or causing panic. Extreme
concern with global instability. Increased safety seeking behavior; public feeling vulnerable.
Increased risk aversion. Sharp stock market decline likely. Elevated concern with energy supply
disruptions. U.S. government seen as delusional or in denial; situation becoming serious. There
is a heightened risk for modern lifestydesrupting (transportation, electric power, etc.) natural
events.

Feb 167 Feb24. Terrorism and War Talk . Extreme concern with geopolitical threats. U.S.
government situation serious; seen as weak or vulnerblg risk of widespread unrest;
increase in terrorist activity or discussion of terrorigheople try to regroup. High societal
polarization. Regation that the world has changed. U.S. Dollar reverses direction of the last
two weeks. Heightened risk for serious or high loss natural events.

Feb 251 Feb 28: Bad News The news or facts are against the U.S. government

The charts on the Bowing pages will go into further detail of the social mood changes and
corresponding market behavior for this time period. The last few pages of this document will
give you a brief orientation to the MoodCompass.
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SUMMARY OF CHART ANALYSIS

After the data is gathered for the month and the mood cycles recalibrated, as theeded
charts on the following pages are constructed from the projected social mood and perceptions for
the period covered by this issue of MoodCompass. Themes and patternsanitiietween
charts are looked for and analyzed. The final step is to take the information in th{® &g,
examine it for consistency and likelihood, armmhstruct the narrative for the month and the
fAhighlightsd foundon page2 of this publication The table below summarizes the findings for

this month Page numbers of corresponding charts are included in parenthesis ().

Date Range | Summary of Chart Indications

1/3171 2/2 Reality sets in for global leaders (7h).S. government factions, still highly
polarized, move into actio8l§). Heightened earthquake risk (7a).

1/317 2/15 | Increased safety seeking behavior; public feeling vulnerable. Increaked/ersion.
Market seld off likely (8a). Sharp stock market decline likely (9a). Elevated
concern with energy supply disruptions (10).

21371 7 Global situation deteriorating (7b). Moderately elevated geopolitical concerns (|

2/47 10 U.S. government seen as dédumal or in denial (8b).

2/37 15 Heightened risk for modern lifestyllisrupting (transportation, electric power, etc.
natural events (7a).

2/97 15 Global leaders in panic mode or causing panic Ekireme concern with global
instability (10).

2/117 17 Situation re: U.Sgovernment extremely serious (8b).

2/1671 24 U.S. government seen as weak or vulnerable (8b). Extreme concern with geop
threats (10). Heightened risk for serious or high loss natural events (7a).

2/177 28 High risk of widespread unrest; increase in terrorisvagtor discussion of terrorisn
(7b). People try to regroup. High societal polarization. Realization that the wol
has chang#(8a). U.S. Dollar reverses direction of the last two weeks (9b).

21247 28 The news or facts are against the U.S. government (8b).
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Human Perception of Nature - February 2011
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In anthropomorphic terms T Nature is AT ODDS WITH CIVILIZATION. Events disruptive to modern civilization are likely
(transportation, electric power, etc.); also events affecting large population centers.

Possible physical manifestations i Nature is seen as DESTRUCTIVE in Hawaii, Southern California, and Far East Asia. This
generates a DESTRUCTIVE EVENT WATCH. Nature is WET/STORMY for residents of Northeastern North America and Europe.
Heavy precipitation is likely. Nature is seen as COLDER than usual off Western S. America. This reflects a La Nifia event.
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Social Instability Factors - February 2011
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Unrest and violence are most likely in Europe, N. Africa, and the Middle East. Panic responses, including high mdityetavelati
likely in the United State<anada, Europe, and most of Asia.
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Projected Geopolitical Posturing - February 2011
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Global £nsion is elevated and escalgtcompared to recent months. The area of highest concern is the Middle East, and possibly
Korea. The United States and China are becoming overtly less cordial as tensionsescalate
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Nature's Mood Cycles (from Human Perspective)
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Mood Cycles for U.S. Society

O+ Nurturing (NE)

ey Directing (SW) = O= » Manic (SE)

= Somber (NW) |

100.00
80.00
60.00
40.00
20.00
- oy -
0.00 Se-
-20.00
1/31/2011 2/7/2011 2/14/2011 2/21/2011 2/28/2011
Seeking Safety / Feeling Vulnerable New Paradigm
Safety seeking behavior; risk aversion. Stoc| People try to regroup. Yet, a
market seloff likely (NE+, SW, entropy realization that things are different
factors in parallel). (phi vs. entropy; then NW+, SE
Hi ghly polari ze
and fibad guyso.
Perception of the U.S Government
O~ Nurturing (NE) e=w==Directing (SW) ==0O=eManic (SE) e=C= Somber (NW) ‘
100.00
80.00 N
7 \ _
60.00 [ — , N O L
T / -’
40.00 — e
20.00 = S P
S
0.00 e — > o
\s ” By L
-20.00 -T =
-40.00
1/31 217 2/14 2/21 2/28
Into Action Delusional Extremely Serious | Vulnerable Bad
High S factors U.S. The situation U.S. News
signify a government | r el at ed t| governmentis | The
resolution toward | is seen as is extremely serioug viewed as weal facts are
action. delusional (NW+, SE). or vulrerable against
Government still | or in denial (NE+, SW). u.S.
highly polarized. | (NW / SW). (SE/NE)




MoodCompass®

cycles of nature and civilization

1290.0
1280.0
1270.0
1260.0
1250.0
1240.0
1230.0
1220.0
1210.0
1200.0
1190.0
1180.0

S&P Weekly Forecast from MoodModel (Short Terr
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Explanation of charfThe MoodCompass stock market forecast is the output of a model that assesses the patterns of
the Human Societyloodlines and converts them into stock market prices.

A sharp market drop igkely the firsttwo weeks ofFebruary This should be followed by
short covering and consolidatiohlote: the market is currently 40% above wherddhg term
i sofff could ecoged the amounta indicated lhere.
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Perception of U.S. Dollar => Change per Week
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Explanation of chart lined. h e
was in the past. Its value is based on sentiment, anldeoinust of a government to honor its debts. Because of
this, its value ebbs and flows along with the oscillations of perception about the U.S. government. The mood factors
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If this model continues to be inverted, as it was last month, the first two weeks should hold
strong Dollar gains and the secbhalf of the month should see consolidation and correction.
not, the reverse should be true. Either way, there is a shift in direction likely around 2/17.
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Factors (percent) Contributing to the Price of Crude Oil
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Explanation of chart lineshe values for the MoodlingsDi r ect i ng, Mani c, and Somber)
Worl do ar e used ({Thscharie useful in seardhingsfor potemtial geopolitical events, and

escalated irrational fears of supply disruption. It is also useful as a check to dutiatr of theDollar, as high
inflation concerns are often linked to a fallingdollar A Economi cso refers

to

either

Concerns with potential supply disruptions continues throubth ZZoncerns with

geopoliticalthreatsaremoderatelyelevated 2/2 2/7, and become a high concern
2/16- 2/24. Globalnstability (or inflation issues) may be the top concern
affecting market2/971 2/16.
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Tracking MoodCompass Performance

One of the best objective measures of the oscillations of social mood is the stock market. The stock market goes upiéimd down
expectationsof how well (or bad) things will be in the near future, and there is an abundance of minute by minute data. The chart
below compares the output of a model generated from publMbedlines and compares them with actual weekly S&P prares
monthly S&P/Gold ratiqS&P data fromyahoo Financial; Gold data frofuturesource.coi While market trend generally follows

this collective mood generated model, it may be of interest to note that at the beginning of major trend changes despetcraly
markets (investors) tend to oppose the tremahge This is later resolved in what is referred to as capituldteadigning with the

mood trend, then accelerating past the indicated mood.Il&elt e t hat much of t hiS&P/Goldaatodo i s
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