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  January 2011 ï A New Normal for a New Year 

     The year begins with hope for the future, and optimism that things are finally getting back on trackð

economic recovery perhaps is possible.  Yet, before the year is into double digit days, a major paradigm 

shift should be seen to be taking place.  The catalyst for this shift may lie in the geopolitical picture.  In a 

global economy, how can any single country or region expect to do well when another is in disarray?  

With a significant escalation in the Korea situation likely and Asian economies sure to be directly 

impacted, how can the West expect to remain immune?  Is the U.S. debt going to remain largely 

irrelevant while European countries and states within the United States struggle with defaults and 

restructuring? 

     Given the collective mood for the month, January appears to be a month of rebalancing.  Exuberance 

and recklessness should give way to caution and risk aversion.  Gestures of cooperation on the part of 

world leaders and governments should give way to increasing displays of isolationism and protectionism.  

Attempts at political harmony could turn to outright enmity.  Overbought markets should give back some 

of last yearôs gains, and the U.S. Dollar should make quite a comeback against other currencies.  

     The human perception of the natural world exhibits this same theme of rebalancing in an aversion of 

excess energy.  Some of the ways this could manifest would be below normal temperatures, heavy 

precipitation, and releasing of tectonic energy in the form of earthquakes. 

      By the end of January there may be a strong feeling that the year has begun in a wrong direction, and 

a collective cry may be heard, ñCould we just start the New Year over?ò 

    

Highlights: 

 

Jan 3 - 19:  New Year,  new paradigm.  U.S. Government in panic mode or causing panic; 

extreme polarization.  Global leaders perceived as delusional or clueless.  Apathy and despair on 

a societal level.  Increased hate and intolerance.  Safety seeking behavior likely.  Geopolitics and 

instability are key factors affecting markets; stock market declines. U.S. Dollar makes large 

gains against other currencies.  Increasing concern with deflation. 

 

Jan 20 ï Feb 2:  Finding a new normal.  Global trend of isolationism on the rise.  U.S. 

government briefly flirts with cooperation out of necessity, and then moves into action as 

polarized factions.  People put on ñrose colored glassesò and decide that things may not be that 

bad after all.  Markets climax and rebound. 

 

Feb 3 - 6:  Storm clouds.  A new set of problems are appearing on the horizon. 

 

The charts on the following pages will go into further detail of the social mood changes and 

corresponding market behavior for this time period.  The last few pages of this document will 

give you a brief orientation to the MoodCompass. 
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SUMMARY OF CHART ANALYSIS  

 

     After the data is gathered for the month and the mood cycles recalibrated, as needed, the 

charts on the following pages are constructed from the projected social mood and perceptions for 

the period covered by this issue of MoodCompass.  Themes and patterns within and between 

charts are looked for and analyzed. The final step is to take the information in this table (below), 

examine it for consistency and likelihood, and construct the narrative for the month and the 

ñhighlightsò found on page 2 of this publication.  The table below summarizes the findings for 

this month.  Page numbers of corresponding charts are included in parenthesis (). 

 

Date Range Summary of Chart Indications 

 

1/3 - 7 

 

1/3 - 12 

 

1/3 -21 

 

1/4 - 11 

 

1/4 ï 17 

 

1/8 ï 19 

 

 

1/10 ï 21 

 

 

1/13 ï 19 

 

1/18 ï 2/2 

 

1/20 ï 27 

 

1/20 ï 2/6 

 

 

1/28 ï 2/2 

 

2/3 - 6 

 

U.S. Government in panic mode or causing panic (8b). 

 

Apathy and despair on a societal level.  Increased hate and intolerance (8a). 

 

Stock market sell-off likely (9a). 

 

Geopolitics and instability are key factors affecting markets (10). 

 

Global leaders perceived as delusional or clueless (7b). 

 

U.S. government perceived to be ñin declineò or non-functional; extreme 

polarization (8b). 

 

U.S. Dollar makes large gains against other currencies (9b).  Increasing concern 

with deflation (10). 

 

Social insecurity.  Safety seeking behavior likely.  Climaxing market moves (8a). 

 

Global trend of isolationism on the rise (7b). 

 

U.S. government briefly flirts with cooperation out of necessity (8b). 

 

People put on ñrose colored glassesò and decide that things may not be that bad 

after all (8a). 

 

U.S. government factions, still highly polarized, move into action (8b). 

 

New problems on the horizon (7b, 8a). 
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In anthropomorphic terms ï Nature is BALANCING EXCESS.  Nature shows an aversion to excess energy.  Manifestations may 
include extreme cold, heavy precipitation, and increased tectonic activity (e.g. earthquakes releasing fault energy). 

Possible physical manifestations ï The Earth is seen as UNSTABLE/DESTRUCTIVE in Southwest Asia. This generates a large 
earthquake warning.  Nature is VERY COLD in much of Europe.  Expect colder than usual temperatures.  Nature is WET/STORMY 
for residents of Northeastern North America and Far East Asia.  Heavy precipitation is likely. Nature is viewed as SERIOUS/ 
DEADLY in Southwestern Africa. 
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Asian economies should experience economic contraction and/or instability, possibly as a result of an escalation in the Korea 

situation.  In the West, social unrest and violent outbreaks continue to be a problem.  In the Middle East, a combination of unrest and 

economic troubles appears likely.
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The geopolitical picture is both simple and ominous for January.  The most likely scenario is a significant escalation of the Korea 

situation. 


