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Moo dco mpass cycles of nature and civilization

November201071 Insecurity, Insolvency and Indifference

Change is in the air, and projected collective mood indicatdsetianing of a new paradigm.
However, this approaching new reality may not bode well for the optintisisa societal level,
November holds a disheartening mixture of collective apathy, discord, despair, and intol&acite
wide scale dysphoria isfticult to contain for long, and may result in some individuals or groups acting
out in bursts of violencer other antisocial behaviorsGlobal leaders and governments, needed to keep
the ever illusive recovery on tracks well agnaintain a stable geolitical environmentwill likely find
it difficult to accomplish anything of substanstiere cooperation is requireéthings couldevenget
moreinteresting should a less stable individual who also happens to be a head of stateagetght up
in thetide of antipathy.

According to projected collective mood and perception, thdmiglsrisk for terrorist activityas well as
large impact natural disaster(s), especially in the first half of the muiiti. coffers lean and
ammunition for economic remedies running thin, the clock continues to tick on an ever nearing market
meltdown. There is continued discussion of a possible currency war, and such a scenario would fit well
within the Nofvemrmbreumbid ookneatattitude. The next
it plays out, does not look prettyRather than a next chapter in global recovigmnay turn out to béhe
early stages of a systemic breakdown

Highlights:

Nov 27 10: Paradigm shift. A decided change in global context; previous assumptions are not
valid. Heightened vulnerability, risk aversion, especially after 11/3. High terror risk.
Polarization in U.S. government higher than ever, not resolved by elections. Highlaskeof
impactnatural event(s).

Nov 117 22 Panic, violence, and discordMild panic giving way to outrage and violent outbursts.
Global leaders focused on economic issues and stabilization. U.S. government dysfunctional,
gripped by malaise, gridlock, dmalevolence.

Nov 237 26: Denial, apathy, and intolerance Global leaders in denial, or perceived as delusional;
expressed optimism entails ignoring the facts. Apathy and despair on a societal scale. Increased
hate and intolerancél.S. governmendysfunctional, gripped by malaise, gridlock, and

malevolence.

Nov 2771 Dec 5 System Breakdown.Systemic breakdown is underway and apparent. Apathy and
despair on a societal scale. Increased hate and intolethcegyovernment dysfunctional,
gripped bymalaise, gridlock, and malevolence.

The charts on the following pages will go into further detail of the social mood changes and
corresponding market behavior for this time period. The last few pages of this document will
give you a brief orientatioto the MoodCompass.
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SUMMARY OF CHART ANALYSIS

After the data is gathered for the month and the mood cycles recalibrated, as teeded
charts on the following pages are constructed from the projected social mood and perceptions for
the period covexd by this issue of MoodCompass. Themes and patterns within and between
charts are looked for and analyzed. The final step is to take the information in th{b¢ddhe,
examine it for consistency and likelihood, armhstruct the narrative for the ntbrand the
fAhighlightd found on page2 of this publication. The table below summarizes the findings for

this month Page numbers of corresponding charts are included in parenthesis ().

Date Range | Summary of Chart Indications

11/21 15 High risk ofextremenatural event(s) (7a).

11/271 10 Paradigm shift. A decided change in global context; previous assumptio
are not valid. (7b, 8a). Heightened vulnerability, risk aversion, especially
after 11/3 (7b).High terror risk (8a)Polarization in U.S. government highe
than ever, not resolved by elections (8b).

11/117 22 Mild panic giving way to outrage and violent outbursts (8a). Global lead
focused on economic issues and stabilization (7b). Wx&rgment
dysfunctional, gripped by malaise, gridlock, and malevolence (8b).

11/23i 26 Global leaders in denial, or perceived as delusional; expressed optimisn
entails ignoring the facts (7b).

11/237 12/5 | Apathy and despair on a societal scale. Increased hate and into[&ance
U.S. government dysfunctional, gripped by malaise, gridlock, and
malevolence (8b).

11/271 12/5 | Systemic breakdown is underway and apparent (7b).
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Human Perception of Nature - November 2010
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- Nature is destructive, deadly
B The Earth is unstable, disruptive

Copyright 2010, A New Story Foundation. Base Map from ESRI Robinson Projection
Central Meridian: 0.00

- Nature is wet, stormy

In anthropomorphic terms i Nature is DESTRUCTIVE 1 serious and destructive natural event(s) are probable..

Possible physical manifestations 1 Nature is viewed as DESTRUCTIVE/DEADLY in the California area. This generates a large
earthquake warning. Itis possible however, that some other type of destructive natural event is indicated. The Earth is seen as
UNSTABLE/DISRUPTIVE in South Asia. Increased earthquake activity is likely. Nature is WET/STORMY for residents of S.E.

Asia, Indonesia, and Australia. Heavy rainfall is likely.
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Social Instability Factors - November 2010
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Civil unrestand violencanay become extreme in Novemb&/i t h t he Aunrestd or high Manic con
theme, terror attackaftempts, or terrerelated concerns are likely tontinue tdbe a subject of increased attention.
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Projected Geopolitical Posturing - November 2010
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The geopolitical focus of the month is the Middle East. The situation may reach critical levels and require Hdgiidevaty and
decision making.
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Nature's Mood Cycles (from Human Perspective)
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NATURE IS DESTRUCTIVE
With both entropy factors running in parallel through mndnth, and
polarized opposite phi factors the remainder of the month, serious and
destructive natural event(g)ye probable.
Global Social Mood - Context for Human Civilization
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Paradigm Shift Economy / Denial Breakdown
There is a decided chang| Stability If we just | System
in global context; Globalleaders ignore the | breakdown
previous assumptions arg focused on factsit apparent
not valid. Heightened economic issues | can get (high entropy
vulnerability/risk aversion| and stabilization | better (W, | factors).

11/410 (SW). (N, NE). NW).
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Mood Cycles for Human Societies
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factors).High terror intolerance (NW, 0 phi),
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New Chapter Sick and Dysfunctional

After elections,
polarizaion is

higher than ever (phi
factors parallel,
entropy factors
coalesce).

Malaise gridlock, and malevolence grip the government at a
time when high functioning is needed to address rapid globg
and domestic challenges (hightropy factors, Ng.
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Weekly S&P Forecast
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Explanation of charfThe MoodCompass stock market forecast is the output of a model that assesses the patterns of
the Human Society Moodlines and converts them into stock market prices. Historical stock market prices are from
futuresource.com.

The snap back towards collective mood is long overdue. A violent correction has become the
mog likely move for the markets.

Perception of U.S. Dollar => Change per Week
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Explanation of chartline he Dol |l ar i s a symbol of valwue, but it not

was in the past. Its value is based on sentiment, and on the trust of a government to honor its debts. Because of

this, its value ebbs and flows along with theiltstons of perception about the U.S. government. The mood factors

we call AfEasto have to do with abstract rational noti o
and ASoutho is related to ac tgiowthandexpansibn. ch i n economics

The U.S.Dollar continues to be itheprocess of changing its trefrdm negativeo positive
This should be completed by the end of November, very early December.
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Factors (percent) Contributing to the Price of Crude Oil
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Explanation of chart lineS:he values for the Moodlines (Diréch g , Manic, and Somber) for
Worl do ar e used ({Thscharie useful in seardhingsfor potemtial geopolitical events, and
escalated irrational fears of supply disruption. It is also useful as a check to the diretimDollar, as high
inflation concerns are often linked to a fallingdollar A Economi cso0 refers to either

With irrationality a key player in market prices this month, it is difficult to

determine anything specific regarding commodity markets. With this in mind, the

week of the 18 may see a price spike as economic concerns are at a low and

inflation becomes more of a concern.
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Tracking MoodCompass Performance

One of the best objective measures of the oscillations of social mood is the stock market. The stock market goes
up and davn with expectation®f how well (or bad) things will be in the near future, and there is an abundance of
minute by minute data. The chart below compares the output of a model generated from puMioleshieds and
compares them with actual weekly S@Rces (S&P data from futuresource.coriyhile market trend generally

follows this collective mood generated model, it may be of interest to note that at the beginning of major trend
changes, especially downturns, markets (investors) tend to opposenthehtainge This is later resolved in what

Is referred to as capitulation.

Weekly S&P Forecast
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About MoodCompass

Originally Developedto Study Sustainability

MoodCompass based on a systeamalysisool developed bj New Story Foundation,
nonprofit organizabn researchingustainabilitghatquantitativelyneasurgandtraclks the
emotions and behavibior 0 mo @ @fé societyThe toolcan alsde used toneasura s oci et y &
perceptiorof other organized entities suclyagernmergandother societiesSince 2006,
researchers haused this tool to tracke mood oS society as wellisperceptionf the US
governmenandthe rest of the worlthrough the lens of US sociefiheyusethis data tgain a
better understai of the underlying dynamics of US soiety. e . , 0 wh aitandnta k e s i t
role insustainability.

Then They Stumbled toSo met hi ng e

In Juy of 2007, after tracking theélseee segments fower18 monthsresearchers noticed
a correlatioetween patterns in their profiling datathednovement of thignancial markets.
Specifically, the profile of $8ciety correlated with the movement of the US stock market, the
profile ofits view ofthe US government with the movement of the dollar, and the prasieei
of the world with the movement of crude oil.

Researchegspent the rest of 20@nalyzig these correlations and identifyingrtioed
configurations corresponding with various social responses and market r8gatensnd of
2007 they had successfully generatemtialfor each segment that yerccurately predicted
whether its correspdimgmarket was trending up or down and when the trend was likely to shift.

MoodCompass was Born

Researchers at A New Story Foundation knew they were on to something big. If they could
predictchanges social mood and the potential for instabilityt, Bmonstrate that with accurate
predictions ofhe direction and timing of trendstioé stock market, the dollar, @nddeoil, that
information would surely be valuablenemagers, planners, and even the investment community
They could not only ugieto raise money for the foundation, but more importantly to raise
awareness about issues surrounding sustain@biiyydecided tmake theiglobal mood and
market forecasting informatiamailable toesearch sponspend MoodCompass was born.

How It Works

The MoodCompagzofiles an entitpased on the relative presence of four primary
characteristiagr of four hybrid characteristics. A profile expressed in terms of primary
characteristics weighs the entityds relative
intuition (west), and use of logic (east). A profile expressed in termigl aHayhcteristics weighs
the entityods relati ve amdinalrtgbehdviorfsouthtvastgnicn g b e h
expression (southeast), and somber expression (northwest)named the MoodCompass
because the eight characteristicsesteviewed in circular relation to one another like points on a
compass:

12
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Primary Characteristics

N - Identlty Focused

W — Intuitive Processing ‘> | E - Logical Processing

S Action Focused

Hybrid Characteristics

NE - Nurturing

SE - Manic |

Thetwo sets of characteristics are irdtated Eachcharacteristisa combination of the
two that surround it. This relationsbgn beviewed by embedding a pie chart of the primary
characteristics inside a pie chart ohgtieidcharacteristicd=or example, the primary
charactestic (W) Intuitive Processirgga combination of the two hybrid characteristics (SW)
Directing and (NW) Somber. Likewise, the hybrid characteristic (NE) Nurturing is a combination
of (N) Identity Focused and (E) Logic Processing.

N - ldentity Focused

NE - Nurturing

W — Intuitive Processing

| E - Logical Processing |

S — Action Focused

Tracking Profiles Over Time

During the course obeh month, researchers collect information surrounding current
events and perceived future events, and qualitatively assess how much of each of the eight
characteristics the entity under observation manifests. This assessment is ultimagsdy plotted
omood line® and extended into the future to generate the MoodCompass forbeafstsr
primary characteristics aondif hybrid characteristics are evaluated separately, and analyzed in

13
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conjunction.Researchers have fouhdt when plotted over timegchsetof the four
characteristidends tooscillaésin a somewhat regular pattéfhe pattern can be extended into
the future by estimating a best fit sine wave function. Resqaetbdisallyp r e cel it lhrea tmo o d
lineswith the current events data, and readjust the best fit sine function. For convenience, and ease
of presentation, only tmeoodlines of théour hybrid characteristics are presented in the
MoodCompass.

Future forecasts are examined for indicationgrofisant changes in social stability,
government focus or activity level, and ways the outside world is perceived. Market models have
been developed which accurately forecasts stock market movement from the U.S. society moodlines,
U.S. Dollar value frowhanges in the way the U.S. government is perceived, and factors affecting
the price of crude oil from the way the U.S. views the world.

The two figures below show the July 2008 moodlines for U.S. society and the derived stock
market forecast (as pshied June 27, 2008). Actual stock market data from futuresource.com has
been overlaid on the bottom figure to show just how well the data matched the forecasted trend.

Philosophy andMethodology: For more information on our research and
methodology, Ipase sebttp://anewstory.org/documents/methodology.pdf
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