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Moo dco mpass cycles of nature and civilization

October 20101 Tempers, Tantrums, and Twisters

People are sick and tired of bad news and empty promises. There is talk of an economic recovery and
a recession being over, but things still |l ook as
governments to fix things, but no one seems to kn@etéy what to do.As collective mood continues to
sink, governments focus on stimulating Athe econo
treating symptomsand not the larger problems much too inconvenient to publicly name and face, their
interventions only forestall the inevitable. The rubber band will surely stretch as far as it can possibly go.
When it does finally snap, it will not be pretty.

With frustration high, and tempers fragile, watch for increasing frustration to be eegiasallies
and protests. There will likely be heighteretgrest inthe subjecof terrorism. The geopolitical scene
could be tricky, as global leaders are caught in the same sea of frustration and impateregone
else Key hot spots to watdhis month are Iran, Venezuela, N. Korea, and Nigeria. China is more likely
than ever to make any attempted diplomatic solutions through the United Nations nearly impossible.

So how might October ds wunf r i éiituddldtof energyingheow up i n
system, cyclones are a high rigtven at this late date in the seasdornadoes and typhoons may not yet
be done for the year in the northern hemisphere. The southern hemisphere is not likdlyeto see
cyclones, but they couldalie their own version of storm to share in the global moment

Highlights:

Oct 4 - 13: Distrust and DissatisfactionPeople in general concerned with ideologies and identities.
Growing frustration and impatience with the economy. U.S government peresiatidalk; willing to
lie to obtain/retain power (likely election related).

Oct 14- 19: Too little, too late.Global leaders scrambling to minimize risks. People in general
concerned with ideologies and identities. Growing frustration and impatigticeheveconomy. U.S
government perceived as all talk; willing to lie to obtain/retain power (likely election related).

Oct20-26: Somet hi n dighsconsemswvatip deftatipn; increasing economic concerns.
Increasing civil unrest and protestdeightened interest in terror and terrorism. Global leaders
scrambling to minimize risks. U.S government perceived as all talk; willing to lie to obtain/retain power
(likely election related).

Oct 2771 Nov 2: Please remain calm. Global leaders tryingp sooth and reassure public. increasing
civil unrest and protests. Heightened interest in terror and terrorism High concerns with deflation;
increasing economic concerns.

Nov 2- 7: What next? U.S. government perceived as weak or vulnerable. Inogpasiil unrest and
protests. Heightened interest in terror and terrorism.

The charts on the following pages will go into further detail of the social mood changes and
corresponding market behavior for this time period. The last few pages of this dbeuthe
give you a brief orientation to the MoodCompass.
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SUMMARY OF CHART ANALYSIS

After the data is gathered for the month and the mood cycles recalibrated, as teeded
charts on the following pages are constructed from the projected social mood and perceptions for
the period covered by this issue of MoodCompass. Themes and patterns within and between
charts are looked for and analyzed. The final step is to takaftrenation in this tabl¢below),
examine it for consistency and likelihood, armmhstruct the narrative for the month and the
fAhighlightd found on page2 of this publication. The table below summarizes the findings for

this month Page numbers of cogponding charts are included in parenthesis ().

Date Range| Summary of Chart Indications

10/4- 20 People in general concerned with ideologies and identities. Growing
frustration and impatience with the economy (8a).

10/4- 27 U.S government perceived as all talk; willing to lie to obtain/retain power
(likely election related) (8b).

10/14- 26 | Global leaders scrambling to minimize risks (7b).
10/20- 11/2 | High concerns with deflation; increasing eoaric concerns (10).

10/21- 11/8 | Increasing civil unrest and protests. Heightened interest in terror and ter
(8a).

10/27- 11/4 | Global leaders trying to sooth and reassure public (7b).

11/2- 8 U.S. government perceived as weak or vulnerable (8b).
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Human Perception of Nature - October 2010
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- Nature is windy, stormy

In anthropomorphic terms i Nature is STORMY i watch for cyclonic events (i.e. tornadoes, hurricanes, typhoons), and heavy
rainfall issues throughout the month.

Possible physical manifestations i Nature is viewed as WINDY/STORMY in parts of the Americas, Europe, and E. Asia. Watch for
heightened cyclonic activity in these areas. Nature is SERIOUS, DEADLY, and WET for residents of S. Asia, Indonesia, and
Australia. Heavy rainfall is likely. The Earth is HOT/ACTIVE/DISRUPTIVE for Northwestern N. America, Kamchatka, the Zagros
Mountains and the Hindu Kush. Watch for a possible increase in tectonic activity in these areas.
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Social Instability Factors - October 2010
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Civil unrestand violence continue to beghi concerain October. Economiapprehensiors on the rise, and people, in general, are
becomingipat i ent with a recovery that fails to touch them in any
dominant global theme, terror attacks, attempts, or tegtated concerns are likely to be a subject of increased attention.
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Projected Geopolitical Posturing - October 2010
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Highlevelgbo bal engagement regarding a number of i1issues is I|likely
Nigeria. As usualChina is likely to stand in the way of any serious attempt to resolve issues tproute diplomatic actios such

as increased sanctions.
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Nature's Mood Cycles (from Human Perspective)
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Windy, Disruptive
High wind events
and storms (E).
Possible eruption
(SE).

Mother Nature and Planet Earth Awareness
Awar eness
our dependence on (or vulnerability to) Planet
Earth is heightened (N/NE). Damage to food
supplies and livelihoods possible (SW
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Global Social Mood - Context for Human Civilization
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Repercussions
Instability (S/SE)
followed by increased
attention to economic
issues (N) by global
leaders.

Protective Measures
Tension extreme.
Global leaders
scrambling to minimize
risks (NE).

Economy / Stability
Soothing economic
jitters, and restless
people is high on the
agenda (N/NE).
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Mood Cycles for Human Societies
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Ideologies Rule Economy / Identity | Mania and Mayhem
't s al | g Issuesof economy| Civil unrest and protests are likely to
ideologies, agendas, | and identity are increase. Heightened interest in terrg
and fAwhos e primary (N/NE). and terrorism also likely during this
is on ENW). period.

Perception of the U.S Government
‘ O~ Nurturing (NE) e Directing (SW) e=0O=eManic (SE) === Somber (NW) ‘
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All Talk, and None of it Believable New Start / Weakness
High E factors indicate a government perceived as all ta] High phi factors

SE high signifies a government all about power and the | accompany election
willingness to use deception to gétatever it wants. day indicating a new
start, but this quickly
changes to a perceptio
of weakness or
vulnerability (NE).
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Weekly S&P Forecast
4 VS. WEEKLY S&P HISTORICAL
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Explanation of charfThe MoodCompass stock market forecast is thput of a model that assesses the patterns of
the Human Society Moodlines and converts them into stock market prices. Historical stock market prices are from
futuresource.com.

Collective mood has just brokédelow its July 2010 low (also the March 200@s), markets

should soon follow suitWhile markets should drop below the early July 2010 lows in Octobe

it is always possible that government shennanigans could forestall the big dyepafioother

month. The danger with such intervention in tigrketplace is that it only serves to stretch the
rubber band out even further. Doing so insures that when the market finally snaps to reconnect
with the collective mood, it wiltlo so with even more violence and greater losses

Perception of U.S. Dollar => Change per Week
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Explanation of chartlimeTh e Dol |l ar is a symbol of value, but it not
was in the past. Its value is based on sentiment, and on the trust of a government to honor its debts. Because of
this, its value ebbs and flows along with tseillations of perception about the U.S. government. The mood factors
we call AfEasto have to do with abstract rational noti o
and ASoutho is related to adogrowthangexpanmgioi.ch i n economics

The U.S.Dollar is undergoing the process of changing its treach negativeo positive
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Factors (percent) Contributing to the Price of Crude Oil
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Explanation of chart lineshe values for the MoodlingsDi r ect i ng, Mani c, and
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fTros clpart is ukefud ie seardhingsfor potemtial geopolitical events, and
escalated irrational fears of supply disruption. It is also useful as a check to dutiatr of theDollar, as high
inflation concerns are often linked to a falling dollar

fEconomi cso

refers

to

Deflation is a concern this month as the U.S. Dadlan process of changing
course to an uptrend. Geopolitical concerns throughout the month are insufficient
to prop up oil priceslin fact, there is little rational basis to determine crude prices.
Energy markets (and likely many commodities) are likely to manifest this
uncertainty and confusiorNovember begins with rising economic issues as well

as geopolitical concerns.
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Tracking MoodCompass Performance

One of the best objective measures of the oscillations of social mood is the stock market. The stock market goes
up and down witlexpectation®f how well (or bad) things will be in the near future, and there is an ahaadf

minute by minute data. The chart below compares the output of a model generated from puoicshies and
compares them with actual weekly S&P prices (S&P data from futuresource e market trend generally

follows this collective moodenerated model, it may be of interest to note that at the beginning of major trend
changes, especially downturns, markets (investors) tend to oppose thehtaegd This is later resolved in what

Is referred to as capitulation.
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