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Moo dco mpass cycles of nature and civilization

September2010i U.S. Chaos and Global Volcanoes

Hel pl essness and fear | eft unchecked will fin
Economic stagnation with no end in sight, media rhetoric that exacerbates fear and feelings of
powerlessness, and high uncertainty about what lies ahead, akstogether under increasing

pressure in the social milieu.

In September, the region of the world with the highest likelihood of violent social eruptions is
the United States of America. The initial release of steam from a pressure cooker can be quite
intense. Initial violations of long standing social prohibitions can likewise be quite dramatic, and
could take the form abolated incidents ofiolence or property destruction, or on the more

extreme end, could be expressedaasi-group or antigovernnent acs of terror.

Also in September, we can expestalatinggeopolitical tension. A crisis in N. Korea is
probable, ané Middle Eastepisode not unlikely In the natural worlda paralletheme of
eruptions and pressure releabeuld not be surprisg. Watch for wlcanoes and earthquakes

make an appearancen t hi <eadlivesat h 0 s

Highlights

Aug 3071 Sep 7 Tension is Building.Global tension high and rising. Social mood vacillates between
pessimism and denial. Natural events relatdtetd, high energy and movement likely (storms, quakes,
volcanic activity).

Sep 8- 17: Violent Eruptions.Global tensions may erupt into engagement beyond previous status quo.
Diplomacy ineffective. Social degeneratoimter-group fighting, vident outlveaks, crime increase.
PossibldJ.S.domestic terror attack. U.S. government focused on domestic issues. International
engagements i mpaired by appearance of weakness or
especially tectonic.

Sep 18 22 Extremely TenseGeopolitical situation remains extremely volatile. Diplomacy ineffective.
U.S. governmentdtill dealing withdomestic issues. International engagements impaired by appeafrance o
weakness or vulnerabilitypestructive or disruptive naturalent(s) possible.

Sep 23 Oct 3: Falling Apart. Geopolitical situation remains extremely volatile. Diplomacy ineffective.
Social degeneration continde#nter-group fighting, violent outbreaks, crime increase. U.S government
in disarray. Disagreements betwegmmiitical parties reach extreme levelBestructive or disruptive

natural event(djkely.

The charts on the following pages will go into further detail of the social mood changes and
corresponding market behavior for this time period. The last few pages of this document will
give you arief orientation to the MoodCompass.
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SUMMARY OF CHART ANALYSIS

After the data is gathered for the month and the mood cycles recalibrated, as teeded
charts on the following pages are constructed from the projected social mood and perceptions fo
the period covered by this issue of MoodCompass. Themes and patterns within and between
charts are looked for and analyzed. The final step is to take the information in th{b¢ddhe,
examine it for consistency and likelihood, arhstruct the naative for the month and the
fAhighlightd found on page2 of this publication. The table below summarizes the findings for

this month Page numbers of corresponding charts are included in parenthesis ().

Date Summary of Chart Indications

Range

8/3071 9/7 | Global tension high and rising (7b). Social mood vacillates between
pessimism and denial (8a). Natural events related to heat, high energy
movement likely (storms, quakes, volcanic activ(&a).

9/81 17 Global tensions may erupt into engagement beyond previous status qug
Diplomacy ineffective (7b)i Cost | yo natur al ever
tectonic (7a).

9/81 22 Social degenerati@ninter-group fighting, violent outbreaks, crime increas
Possible dmestic terror attack (8a)l.S. government focused on domestic
issues. International engagements impaired by appearance of weaknes
vulnerability (8b).

9/1871 30 Geopolitical situation remains extremely volatile. Diplomacy ineffective
(7b). Destructive or disruptive natural event(s) possible (7a).

9/2371 30 U.S. government in disarray. Disagreements between parties reaches ¢
levels (8b). Social degeneratibinter-group fighting, violent outbreaks,
crime increas€8a).




Moodcompass

cycles of nature and civilization

Human Perception of Nature - September 2010
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In anthropomorphic terms 1 The Earth is AT WAR with civilization i Watch for natural events in populated areas throughout the
world, and events affecting trade and transportation.

Possible physical manifestations i The Earth is viewed as HOT/ACTIVE/DISRUPTIVE across Europe and the Mediterranean.
The most noteworthy event could be new activity of the Iceland volcano; however excessive heat could also be an issue. Nature is
seen as DESTRUCTIVE on the W. coast of N. America. This could signal a moderate earthquake in California or adjacent areas.
In Central Asia, the combination of DESTRUCTIVE and HOT indicates increased risk of earthquake damage, but could also refer to
extreme heat. With a combined perception of Nature being WET and DESTRUCTIVE, Northeast Asia concerns (Japan, Korea, and
Eastern China) could be due to storms and/or tectonic events. The combination of WET and HOT in Greenland could point to

accelerating glacier melt.
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Social Instability Factors - September 2010
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Civil unrest is a high concern in September, with the area of most concern, the United States. Unrest is likely in tbleina and
Middle Eastbut the unrest in the United States could become extreme. Violent outbreaks in the U.S. are more likely than not.
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Projected Geopolitical Posturing - September 2010
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Global tensions extreme. The gifitions in Iran and Korea could escalate to near critical levels, with N. Korea of highest concern.
China may be required to intervene more actively than they have in recent months.
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Nature's Mood Cycles (from Human Perspective)
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Global Social Mood - Context for Human Civilization
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Mood Cycles for Human Societies
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with each other (NE.

SocialDegeneratiori the Enemy is Within

At first, people most concerned with deteriorating
economy (N). Things go downhill from there.
Increase in crime, violence, powgrabbing, and
othering. Various groups and sigpr o uagpvsam fi

Perception of the U.S Government
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Weekly S&P Forecast
VS. WEEKLY S&P HISTORICAL
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Explanation of charfThe MoodCompass stock market forecast is the output of a model that atisegsdterns of
the Human Society Moodlines and converts them into stock market prices. Historical stock market prices are from
futuresource.com.

After a rally above the highs made in June and August, the stock market should begin to decline
in earnest.

Perception of U.S. Dollar => Change per Week
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Explanation of chartline he Dol |l ar i s a symbol of valwue, but it not

was in the past. Its value is based on sentiment, and on the trust of a government to honor its debts. Because of

this, its value ebbs and flows along with theilt&tons of perception about the U.S. government. The mood factors

we call AEastodo have to do with abstract rational noti o
and ASoutho is related to actgiowthandexpangibn. ch i n economics

The U.S.Dollar holds its ground through most of the month. As October begins, thgrbera
strongsurge in Dollar buying
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Factors (percent) Contributing to the Price of Crude Oil
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Explanation of chart lineS:he values for the Moodlines (Directing, Manic, and Somber) for U.S. Vigw dfi e

Worl do are used ({Thscharie useful ie seardhingsfor potemtial geopolitical events, and

escalated irrational fears of supply disruption. It is also useful as a check to the directiorDalltre as high

inflation concernsare often linked to a falling dollar AEconomicso refers to either s

Geopolitical concerns are elevated B/22 and may offer some support to energy
prices. Concerns with deflation continue and are most pronounced 2214nd
early October.
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Tracking MoodCompass Performance

One of the best objage measures of the oscillations of social mood is the stock market. The stock market goes
up and down witlexpectation®f how well (or bad) things will be in the near future, and there is an abundance of
minute by minute data. The chart below compares the output of a model generated from puMioleshieds and
compares them with actual weekly S&P prices (S&P data fubunesource.com).
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About MoodCompass

Originally Developedto Study Sustainability

MoodCompass based on a systeamalysisool developed bj New Story Foundation,
nonprofit organizabn researchingustainabilitghatquantitativelyneasurgandtraclks the
emotions and behavibio r 0 M mfcadatiety The toolcan alsde usedtoneasura s oci et y &
perceptiorof other organized entities suclyagernmergandother societiesSince 2006,
researchers haused this tool to tracke mood oUS society as wellitsperceptionf the US
governmenandthe rest of the worlthrough the lens of US sociefiheyusethis data tgain a
better understai of the underlying dynamics of US soitiety. e . ma & w s aifanditd i c k 6
role insustainability.

Then They Stumbledht o Somet hi ngé

In Juy of 2007, after tracking theélseee segments fower18 monthsresearchers noticed
a correlatioetween patterns in their profiling datathednovement ahefinancial markets.
Specifically, the profile of US society correlated with the movement of the US stock market, the
profile ofits view ofthe US government with the movement of the dollar, and the prasieei
of the world with the movementaide oil.

Researchegspent the rest of 20@nalyzinghese correlations and identifyingrtioed
configurations corresponding with various social responses and market r8gatensnd of
2007 they had successfully generatemtialfor each segmeéthat vey accurately predicted
whether its correspondintarket was trending up or down and when the trend was likely to shift.

MoodCompass was Born

Researchers at A New Story Foundation knew they were on to something big. If they could
predictchangsin social mood and the potential for instability, and demonstrate that with accurate
predictions ofhe direction and timing of trendstioé stock market, the dollar, @nddeoil, that
information would surely be valuablenemagers, planners, aadrethe investment community
They could not only use it to raise money for the foundation, but more importantly to raise
awareness about issues surrounding sustain@biiyydecided tmake theiglobal mood and
market forecasting informatiamailable toesearch sponspend MoodCompass was born.

How It Works

The MoodCompagzofiles an entitpased on the relative presence of four primary
characteristiagr of four hybrid characteristics. A profile expressed in terms of primary
characteristics weighs the entityds relative
intuition (west), and use of logic (east). A profile expressed in termigl aHayhcteristics weighs
the entityods relati ve amdinalrtgbehdviorfsouthtvastgnicn g b e h
expression (southeast), and somber expression (northwest)named the MoodCompass
because the eight characteristicsesteviewed in circular relation to one another like points on a
compass:

12
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Primary Characteristics

Hybrid Characteristics

NE - Nurturing

SE - Manic |

Thetwo sets of characteristics are irdtated Eachcharacteristisa combination of the
two that surround it. This relationsbgn beviewed by embedding a pie chart of the primary
characteristics inside a pie chart ohytieidcharacteristicd=or example, the primary
charactestic (W) Intuitive Processirgga corbination of the two hybrid characteristics (SW)
Directing and (NW) Somber. Likewise, the hybrid characteristic (NE) Nurturing is a combination
of (N) Identity Focused and (E) Logic Processing.

Tracking Profiles Over Time

During the course of each montlsearchers collect information surrounding current
events and perceived future events, and qualitatively assess how much of each of the eight
characteristics the entity under observation manifests. This assessment is ultimggdy plotted
omood lineg) and extended into the future to generate the MoodCompass foreeafsist
primary characteristics aondif hybrid characteristics are evaluated separately, and analyzed in
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